EXPORT-IMPORT BANK OF THE UNITED STATES

SAMPLE PROVISO WORDING FOR L/Cs

Long-Term Guarantees and Direct Credits Authorized After January 2001

Generd Guidance: Theirrevocable letter of credit must be issued, confirmed or advised by a U.S. bank

(the L/C Bank). The Beneficiary must be a company registered to do business in the U.S. witha U.S.
street address. The letter of credit must expire before the Find Disbursement Date in the Ex-Im Bank
Credit Agreement. A proposed or pro formaletter of credit (not anissued |etter of credit) completein dl
respects except for date and sgnature must be provided with the Borrower's Request for Letter of Credit
Approval. The letter of credit must evidence shipmentsfromthe United Statesto the Purchaser's country.
Progress paymentsfor the manufacture of goods prior to export must be specificdly preauthorized by Ex-
Im Bank. Freight forwarder's receipts are not acceptable.

L etter of Credit Text:

1.

Exposure Fee Payment Ingtructions for L ong-term Guarantees when Exposure Fee is Financed
as Dishursed: Thetotd amount of thisletter of creditis$ __ , of which$ isavailableto
you for the payment of drafts presented hereunder. The baance of this letter of credit
$ ) represents the maximum amount of the Ex-ImBank Exposure Fee, a portion of
which is payable to Ex-Im Bank each time that you make a drawing under this letter of credit.
Prior to your first drawing hereunder, we require as a condition of payment that you authorize and
direct (insert name of the L/C Bank) in writing to charge this letter of credit and to remit to Ex-Im
Bank, at the time (insert name of the L/C Bank) honors each draw, the gpplicable portion of the
Exposure Fee, equa to __ % of the amount of each draft presented hereunder. Upon receipt of
thoseingtructions, (insert name of the L/C Bank)) agrees to calculate and remit such feesto Ex-Im
Bank each time (insert name of the L/C Bank) pays a draft to you.

Ingtructions to L/C Banks: For those transactions inwhich the Exposure Fee is financed and paid
up-front or is not financed, please contact the Contract Officer in Credit Review and Operations
for dternate payment ingtructions.

Commercid Invoice and Exporter’ s Certificate: Commercid invoices must show 100 percent of
the gross invoice vdue and indicate that a cash payment of not less than 15 percent has been
received (or financed) and deducted from the grossinvoicevadue. All invoiceswill bepad at the
Disbursement Percentage noted in Part A of the gpplicable Initid or Amended Exporter’s
Certificate executed by an authorized officer or employee of the Beneficiary. If the Disbursement
Percentage is less than 85%, there must be a proportional increase in the amount of the cash
payment received or financed which must be noted on the invoice.




Invoices must describe Goods and/or Services on the Acquisition Lis. The Acquistion Ligt is
a document outside of this letter of credit and is not an integra part of it. Invoices must date
"Invoiced Goods and/or Services appear on the Acquisition List gpproved by Ex-Im Bank."

If there are changes in accordance with Part C of the Exporter’s Certificate, the Bendficiary is
required to submit an Amended Exporter’s Certificate in the form attached hereto. Each such
Amended Exporter’s Certificate must be fuly completed, dated, and manudly signed by an
authorized officer or employee of the Beneficiary.  The Exporter's Certificateisan integra part of
the letter of credit; dterations to the text are not acceptable.

If an Amended Exporter’ s Certificate is submitted with a Disbursement Percentage indicated in
Part A that is lower than the Disbursement Percentage in the previoudy submitted Initial or
Amended Exporter’ s Certificate as applicable, then that Disbursement Percentage must apply to
the remaining invoices presented by the Beneficiary. If such Dishursement Percentage iszero, no
further L/C payments may take place.

For invoicesrelated to progress payments, a certification from the Beneficiary must be presented
daing that "The 60 % limit on progress payments has not been exceeded.”

Signed, clean, onboard ocean hills of lading must evidence shipment on vessdlsof U.S. registry
or be accompanied by awaiver of this requirement from the U.S. Maritime Adminigtration.

For dl shipmentsof Goods, marine and trangit insurance policy or certificatefor 110 percent of the
vaue of the Goods to the Purchaser's country must be presented.

This letter of credit is subject to Uniform Customs and Practice for documentary credits (1993
Revison), International Chamber of Commerce (Publication 500).

Documents for Goods shipped or Services rendered which are dated earlier than (insert Initid
Eligibility Date) are not acceptable.

Exposure Fee Payment Instructions for Loans and Grants when Exposure Fee is Financed as
Disbursed: Ex-Im Bank is hereby ingtructed by the Applicant to charge the ExposureFee of
% of each draft as a disbursement under Ex-Im Bank Credit No. APO , to retain the
Exposure Fee amount, and to remit the draft amount to the L/C Bank. The amounts so
rembursed to the L/C Bank together with the Exposure Fee retained by Ex-Im Bank shall
condtitute the amount of the disbursement under the Ex-Im Bank Crediit.

Ingtructions to L/C Banks: For those transactions in which the Exposure Fee is financed and paid
up-front or is not financed, please contact the Contract Officer in Credit Review and Operations




for dternate payment ingtructions.

SPECIAL CIRCUMSTANCES:

0. Trandferable letters of credit are transferable only to companies registered to do business in the
U.S. withaU.S. street address.

10. Multi moda transport documents must include a signed, clean, onboard ocean or combined
trangport/multi moda/through bill of lading.

11. L/C for Loca Cost and U.S. Goods and Services: Locad Cost drawings may not exceed
$

5/23/01



